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E.O. 11652: N/A 
TAGS: EIND, ETRD, EEC 

SUBJECT: PROPOSED INTERNATIONAL STEEL FEDERATION 

REF: DUSSELDORF 130 

1 . THE EC COMMISSION IN A PRESS RELEASE ON FEBRUARY 19 ISSUED 
A WARNING TO THE GERMAN, BELGIAN, DUTCH AND LUXEMBOURG 
STEEL FIRMS WHO RECENTLY ANNOUNCED THEIR INTENTION TO FORM 
AN INTERNATIONAL STEEL PRODUCERS ASSOCIATION FOR THE PURPOSES 
OF (A) REPRESENTING THE MEMBERS' INTERESTS BEFORE THE EC 
COMMISSION ON POLICY MATTERS AND (B) ENTERING INTO PRODUC- 
TION RATIONALIZATION AGREEMENTS (SEE REFTEL). THE PRESS RELEASE 
NOTES THE FIRMS REPRESENT AROUND 45 PERCENT OF EC STEEL 
PRODUCTION AND STATES THAT ALTHOUGH THE RIGHT OF FIRMS TO 
CONSTITUTE ASSOCIATIONS IS NOT AFFECTED BY THE PARIS TREATY, 
SUCH ASSOCIATION MAY NOT EXERCISE ACTIVITIES WHICH WOULD BE 
INCOMPATIBLE WITH TREATY PRINCIPLES. IT ALSO POINTS OUT THAT 
WITHOUT PRIOR COMMISSION APPROVAL, ALL ASSOCIATIONS 
OF ENTERPRISES WHICH TEND TO RESTRAIN OR DISTORT COMPETITION 
ARE ILLEGAL. 
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2. A COMMISSION OFFICIAL TOLD US THAT UNDER PARIS TREATY 
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ARTICLE 48 FIRMS HAVE THE RIGHT TO FORM ASSOCIATIONS TO 
REPRESENT THEIR INTERESTS BUT THEY MAY NOT, HOWEVER, ENGAGE 
IN ACTIVITY CONTRARY TO THE TREATY. ARTICLE 65 OF THE PARIS 
TREATY (AGREEMENTS AND CONCENTRATIONS) FORBIDS AGREEMENTS IN 
RESTRAINT OF TRADE UNLESS AUTHORIZED BY THE COMMISSION UNDER 
ARTICLE 65(2) IF SUCH AGREEMENTS SATISFY CERTAIN CONDITIONS. 

OUR CONTACT TOLD US THAT THE COMMISSION THOUGHT IT USEFUL 
TO GIVE A WARNING AS SEVERAL MEMBER STATES HAVE COMPLAINED 
TO THE COMMISSION ABOUT THE PROPOSED ASSOCIATION, AND THE HIGH 
PERCENTAGE OF EC STEEL PRODUCTION THAT IS CONTROLLED BY THE 
PROPOSED ASSOCIATION GIVES THE COMMISSION CONSIDERABLE CONCERN. 
THE FIRMS HAVE NOT YET PRESENTED THEIR REQUEST TO THE COM- 
MISSION FOR ITS AUTHORIZATION FOR SPECIALIZATION AGREEMENTS. 
HINTON 
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